
TTY BIOPHARM COMPANY LIMITED 

2019 Annual General Meeting Minutes 

(Translation Version) 

 

Time: June 25, 2019 (Tuesday) 9:00 AM 

Location: Building A, 2F., No. 19-10, Sanchong Rd., Nangang Dist., Taipei City, Taiwan 

(International Convention Center of Nangang Software Park) 

Total outstanding TTY shares: 248,649,959 shares 

Total shares represented by shareholder present in person or by proxy: 210,649,301 shares 

Percentage of shares held by shareholder present in person or by proxy: 84.71% 

Director Present: Lin, Chuan；Chang, Wen-Hwa; Yang, Tze-Kaing; Chang, Hsiu-Chi ; Liao, Ying-

Ying; Tsai, Duei (Independent Director); Hsueh, Ming-Ling (Independent Director 

& Chairman of the Audit Committee ); Lin, Tien-Fu (Independent Director) 

Attendance: Tzeng, Kwo-Yang, CPA of KPMG 

Chairman: Lin, Chuan, Chairman 

Recorder: Huang, Ching-Yi 

Meeting procedures 

I. Calling to the Meeting Order 

The aggregate shareholding of the shareholder present in person or by proxy constituted a 

quorum. The Chairman called the meeting to order. 

II. Chairman’s Address (omitted) 

III. Report Items 

1.  2018 Business Report (See Attachment 1) 

2.  Audit Committee's Review Report on the 2018 Financial Statements (See Attachment 2) 

3.  Report on Employee and Directors Remuneration in 2018 (See Meeting Handbook) 

IV. Ratification Items 

Item One: (Proposed by the Board of Directors.) 

Ratification of 2018 Business Report and Financial Statements 

Description: 

1. The Company’s 2018 Business Report and Financial Statements have been approved by the 

Board of Directors and reviewed by Audit Committee. 

2. The Company’s 2018 Financial Statements have been audited by KPMG Taiwan with 

audited  “Unqualified Opinion” 

3. Please refer to the Attachment 1 and Attachment 3 for 2018 Business Report and Financial 

Statements. 
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VOTING RESULTS: a total of 209,778,144 voting rights were represented by the presence 

of shareholders at the time of voting; therein 195,003,182 votes for (incl. 77,310,327 voting 

rights cast by electronic method), 7,010 votes against (incl. 7,010 voting rights cast by 

electronic method), 0 invalid votes and 14,767,952 votes abstention /no votes (incl. 

14,683,122 voting rights cast by electronic method). 

RESOLVED, 92.95% of total represented voting rights present voted for and this proposal 

was approved as proposed. 

Item Two: (Proposed by the Board of Directors.) 

Ratification of 2018 Profit Distribution 

Description: 

1. Allocation of cash dividend proposed by the Board is total of NT$1,118,924,816 or NT$ 

4.5 per share based on the number of shares recorded in the Register of Shareholders on the 

ex-dividend date. All cash dividends are rounded down to the dollar after discount any 

cents. The remaining amount will be treated as the other revenue of the Company. Upon the 

approval of the Annual Meeting of Shareholders, it is proposed that the Board of Directors 

shall be authorized to resolve the ex-dividend date, payment date and other relevant issues. 

2. Please refer to the Attachment 4 for Distribution of 2018 Profits Table. 

VOTING RESULTS: a total of 209,778,144 voting rights were represented by the presence 

of shareholders at the time of voting; therein 202,415,558votes for (incl. 84,722,703 voting 

rights cast by electronic method), 9,010 votes against (incl. 9,010 voting rights cast by 

electronic method), 0 invalid votes and 7,353,576 votes abstention /no votes (incl. 7,268,746 

voting rights cast by electronic method). 

RESOLVED, 96.49% of total represented voting rights present voted for and this proposal 

was approved as proposed. 

V. Discussion Items 

Item One: (Proposed by the Board of Directors.) 

Amendment to “Procedures for Acquisition or Disposal of Assets” 

Description: 

1. The “Procedures for Acquisition or Disposal of Assets” is proposed to amend in accordance 

with “Regulations Governing the Acquisition and Disposal of Assets by Public Companies” 

pursuant to Ordinances No. 1070341072 issued by the Financial Supervisory Commission 

on November 26, 2018. 

2. Please refer to the Attachment 5 for Procedures for Acquisition or Disposal of Assets 

Amendment Comparison Table  

VOTING RESULTS: a total of 209,778,144 voting rights were represented by the presence 

of shareholders at the time of voting; therein 202,417,151 votes for (incl. 84,724,296 voting 

rights cast by electronic method), 5,852 votes against (incl. 5,852 voting rights cast by 

electronic method), 0 invalid votes and 7,355,141 votes abstention /no votes (incl. 7,270,311 

voting rights cast by electronic method). 

RESOLVED, 96.49% of total represented voting rights present voted for and this proposal 

was approved as proposed. 

Item Two: (Proposed by the Board of Directors.) 

Amendment to “Regulations for Lending Funds to Other Parties” 

-2-



Description: 

1. The “Regulations for Lending Funds to Other Parties” is proposed to amend in accordance 

with “Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees 

by Public Companies” pursuant to Ordinances No. 1080304826 issued by the Financial 

Supervisory Commission on March 7, 2019. 

2. Please refer to the Attachment 6 for Regulations for Lending Funds to Other Parties 

Amendment Comparison Table  

VOTING RESULTS: a total of 209,778,144 voting rights were represented by the presence 

of shareholders at the time of voting; therein 202,409,948 votes for (incl. 84,717,093 voting 

rights cast by electronic method), 11,056 votes against (incl. 11,056 voting rights cast by 

electronic method), 0 invalid votes and 7,357,140 votes abstention /no votes (incl. 7,272,310 

voting rights cast by electronic method). 

RESOLVED, 96.48% of total represented voting rights present voted for and this proposal 

was approved as proposed. 

Item Three: (Proposed by the Board of Directors.) 

Amendment to “Regulations on Endorsement and Guarantee” 

Description: 

1. The “Regulations on Endorsement and Guarantee” is proposed to amend in accordance with 

“Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees by 

Public Companies” pursuant to Ordinances No. 1080304826 issued by the Financial 

Supervisory Commission on March 7, 2019. 

2. Please refer to the Attachment 7 for Regulations on Endorsement and Guarantee 

Amendment Comparison Table 

VOTING RESULTS: a total of 209,778,144 voting rights were represented by the presence 

of shareholders at the time of voting; therein 202,415,149votes for (incl. 84,722,294 voting 

rights cast by electronic method), 7,858 votes against (incl. 7,858 voting rights cast by 

electronic method), 0 invalid votes and 7,355,137 votes abstention /no votes (incl. 7,270,307 

voting rights cast by electronic method). 

RESOLVED, 96.49% of total represented voting rights present voted for and this proposal 

was approved as proposed. 

Item Four: (Proposed by the Board of Directors.) 

Release of non-competition restrictions for Directors 

Description: 

1. According to Article 209, Company Act, a director who does anything for himself or on 

behalf of another person that is within the scope of the Company's business, shall explain to 

the meeting of shareholders the essential contents of such an act and secure its approval. 

2. The newly added concurrent positions of directors and representatives of this company shall 

be defined as follows: 

Title Name Newly added concurrent positions at other companies 

Director 

Dawan Technology Company 

Limited. 

Representative: Carl Hsiao 

Director of TSH Biopharm Company Limited 

Director of American Taiwan Biopharm Co., Ltd. 

Director of Dawan Technology Company Limited 
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VOTING RESULTS: a total of 209,778,144 voting rights were represented by the presence 

of shareholders at the time of voting; therein 198,031,987votes for (incl. 80,339,132 voting 

rights cast by electronic method), 22,342 votes against (incl. 22,342 voting rights cast by 

electronic method), 0 invalid votes and 11,723,815 votes abstention /no votes (incl. 

11,638,985 voting rights cast by electronic method). 

RESOLVED, 94.40% of total represented voting rights present voted for and this proposal 

was approved as proposed. 

VI. Extraordinary Motions: None. 

VII. Adjournment: The Chairman announced the meeting adjourned at 9:30 am on June 25, 2019. 
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Attachment 1 
 

 

TTY BIOPHARM COMPANY LIMITED 

Business Report 

I. The Company’s Business Result for year 2018 

(1) Business Plan Implementation Result 

The Company’s consolidated net business revenue for year 2018 reached NT$4,036,196 

thousands, which represents reduction by NT$42,564 thousands (-1.04%) compared to the 

revenue of NT$4,078,760 thousands for year 2017. This decrease was mainly caused by no agent 

revenue for the sales of influenza vaccine for year 2018. Net profit attributed to the parent 

company for year 2018 totaled NT$1,461,381 thousands which represents an increase by 

NT$116,650 thousands (8.67%) compared to that of NT$1,344,731 thousands in year 2017. This 

was mainly because the more gain from disposal of investment in year 2018 than that in year 

2017. 

(2) Budget Implementation Status 

The Company’s net business revenue for 2018 is NT$ 3,555,620 thousands, Pre-tax net 

profit is NT$ 1,667,812 thousands, achieving 114.24% of the annual budget target. 

(3) Income & Expenditure and Profitability Analysis 

Year 

Item 
2018 2017 

Income & 

Expenditure 

Interest Income 

 (in thousands) 
2,406 3,408 

Interest Expenditure  

(in thousands) 
17,202 25,191 

Profitability 

Analysis  

Return on Assets % 17.22 15.77 

Return on Equity % 25.86 24.73 

Net Profit Margin % 41.10 36.62 

Earnings Per Share (NTD) 5.88 5.41 

(4) Research & Development Status 

TTY Biopharm has accumulated professional capabilities in the development and 

manufacture of drugs and provides comprehensive solutions in the field of drug delivery systems. 

Dosage development includes development of formulations, analysis methodology and processes, 

animal testing, functional formulation, GMP manufacturing, and CMC preparation. We are firmly 

committed to our core philosophy to benefit more patients and maximizing shareholder value. 
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We have established a subsidiary as a joint venture with our Dutch partner. This subsidiary 

specializes in the development of drugs for the treatment of brain diseases. The goal lies in the 

development of new drugs for the treatment of acute from Multiple Sclerosis by relying on the 

company’s specialized liposome technology platform. In addition, the Company is also actively 

engaged in the research and development of long-acting microsphere products for the treatment 

of Acromegaly and functional gastric, intestinal, and pancreatic endocrine tumors. Overseas 

markets for two liposome products are developed in cooperation with large international 

companies. The company has achieved the milestone as “three-batch validation” and actively 

implements relevant procedures to accelerate access to overseas markets. The leading position in 

core competitive areas is constantly advanced based on a strategy of developing technology 

platforms of great width and depth. 

 Looking ahead, the Company will continue to develop forward-looking and innovative 

technologies to consolidate its core competitiveness and leadership position. 

II. Overview of the 2018 Business Plan 

(1) Operation Policy 

Ever since its incorporation, TTY has experienced several critical strategic leaps and 

successfully transformed itself into a “new drug development oriented innovative international 

biopharma company” for the purpose of creating excellence and ever-lasting business. In 

addition to the in-depth exploration of Taiwan market, China and major countries in Asia in order 

to obtain stable growth for domestic and offshore businesses, we also proceed to expand 

emerging markets across the world. TTY explores its self-developed product revenue and brand 

efficiency through direct sales or collaboration with strategic partners. TTY is also closely 

connected with international expert social media groups and provides treatment solutions with 

the best drug economic values. TTY is dedicated to become an international biopharma company 

specialized in developing special formulation and biotechnological drugs, marketing and 

manufacturing. 

(2) Quantity and Basis for Projected Sales 

In year 2019, the Company expects to sell 347,000 thousands tablets of oral products and 

5,500 thousands vials of injection. The Company’s projected sales volume has been established 

in accordance with IMS statistic report and under considerations of possible changes in market 

supply and demand going forward, new product development speed as well as national health 

insurance policy. 

(3) Critical Production and Marketing Policies 

For the upcoming year, TTY shall continue its strategy and goal from the past, and shall 

utilize its previous achievements as a basis during its relentless dedication to self-challenge while 

approaching toward its next milestone: 

With respect to “marketing strategy,” we shall continue to evaluate major countries in Asia 

as well as global emerging markets in addition to our in-depth exploration of Taiwan market. 

Exploration of TTY product revenue and brand efficiency will be conducted through 
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management of direct sales and strategic partner collaboration. As for “Research & Development 

Strategy,” we shall continue to enhance the development of specialty pharma platform. In the 

meantime, we shall balance our needs for short/medium/long term R&D and be engaged in 

aggressive and cautious search for and assessment of development targets in a bid to enhance 

product assortments for respective business divisions in the Company. With respect to 

“Production Strategy,” we shall continue to establish and maintain drug manufacturing bases 

meeting international quality requirements and enhance production capacity planning which 

comes with flexibility and economies of scale for the purpose of ensuring our cost and 

competitive advantages. 

III. The Company’s Future Development Strategy 

Corporate Vision: “Enhance Human Life Quality with Technology” 

Corporate Mission: “Commitment to development and manufacturing of specialty pharma 

(patentable or high entry barrier), biological products and new drugs; Enhancement of TTY 

product assortments; Continuous enhancement of high market-entrance obstacle drug 

development platform as well as undisrupted extension of utilization efficiency over such 

platform,” “Specialized in the in-depth exploration and international development over 

manufacturing and R&D for anti-cancer, critical illness anti-infection and specialty pharma,” 

“Becoming one of the most innovative biopharma company in the world as well as the best 

collaborating partner for international biotechnology company in drug development and 

international market promotion.” 

For future development, TTY shall, in addition to exploiting maximum efficiency on current 

R&D achievements, continue to explore international markets and aggressively look for 

international collaboration opportunities, and achieve its development goals through the 

following critical strategies: 

(1) Balanced evaluations over early/middle/final phase drug development targets for the purpose 

of enhancing product assortments(specialty pharma, biopharma, new drug) and meeting this 

organization’s short/long term operation goals;   

(2) Collaboration with international cooperation partners in order to speed up development for 

new drugs which come with unmet medical needs, high entry barrier (technology, 

manufacturing) and high drug economic values; 

(3) Concentrate in an ongoing basis on the implementation of “localized” business activities and 

life cycle management “best suited for local community” in respective target markets; 

(4) Development of specialty pharma through competitive self-owned and joint developments for 

the purpose of creating stable operation patterns for Contract Development and 

Manufacturing Organization (CDMO) and adding values to TTY international business 

development; 

(5) Establishment, renewal and maintenance of drug manufacturing bases which meet with 

international quality requirements; 

(6) Utilization of critical strategic activities of mergers and acquisitions, strategic alliance or joint 
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venture to complete integration of value chain which starts from R&D and manufacturing to 

marketing; 

(7) Continued implementation of production process improvement and enhancement of 

production capacity planning (capable of supplying international mass production demand) 

which comes with flexibility and economies of scale for the purpose of ensuring cost 

advantage; 

(8) Rapid acquisition and cultivation of local talents with “entrepreneurial spirit” and continued 

enhancement over product development talents possessing balanced developments in the 

fields of “science, regulation, business management;” 

(9) Product development supported by current sales revenue from Taiwan; 

(10) Amortization of facility operation costs through international characteristic drug OEM/joint 

development revenue;     

(11) Introduction of R&D result into in global market and completion of offshore license -out; 

Combination of product and R&D revenue for the purpose of investing the future while 

creating positive business cycle; 

(12) Concentration on global biotechnology investment targets to maximize group profits. 

 

IV. Impacts from External Competition Environment, Regulatory Environment and Macro-

Economic Environment 

Under the impact of regional industrial competition, China, India, and Southeast Asian 

countries have successively stepped into generic drug industry, which has led to a status of cut-

throat price war. In addition, Taiwanese drug manufacturers lack economies of scale, which 

coupled with insufficient domestic demand has resulted in excessive competition and staggers 

development of the drug market in Taiwan. 

In addition, production costs have been constantly rising upon implementation of PIC/S in 

the wake of the enactment of increasingly strict laws and regulations. Besides that, prices for 

drugs covered by National Health Insurance have been adjusted numerous times, which has led 

to an imbalance between input and output and a further squeeze on revenues and profits of drug 

manufacturers. 

According to a report released by the Center for Economic Forecasting of the Chung-Hua 

Institution for Economic Research, the forecasted growth rate for the US economy in 2019 is 

2.7%, which is lower than that of 2.9% in 2018. Growth rate of Euro Zone (UK not included) 

was expected to 1.6% in 2019, which is lower than that of 2.1% in 2018. Mainland China is 

expected to maintain a growth rate of around 6.1% in 2019, which is still 0.5% lower than that  

in 2018 and also represents a record low since 1990 (3.2%). The forecasted growth rate for 

Taiwan in 2019, on the other hand, is 2.18% which also marks a drop from the reported 2.62% in 

2018. These statistics clearly shows that global economic recovery has lost momentum compared 

to 2018. In view of the weakening economic environment, enterprises will face serious 

challenges in the fields of business expansion and cost control efficiency in 2019. TTY Biopharm 
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will continue to increase its revenues through expansion of sales channels and acquisition of new 

indications. At the same time, the company is firmly committed to controlling overhead budgets 

to maximize shareholder equity. 

 

Chairman of the Board: Lin, Chuan       

Responsible Management: Hsiao, Ying-Chun    

Responsible Accountant: Wang, Shu-Wen 
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Attachment 2 

2. Audit Committee’s Review Report on the 2018 Financial Statements 

TTY BIOPHARM COMPANY LIMITED 

Audit Committee’s Review Report on the 2018 Financial Statements 

 

The Board of Directors presented the year 2018 Business Report, Financial Statement (including 

the consolidated financial statement), and the profit distribution proposal. The Financial Statement 

(including the consolidated financial statement) was audited by KPMG Taiwan and the results were 

compiled into a report. The aforementioned reports and statements were audited and found 

satisfactory by the Company’s audit committee. They are hereby submitted respectfully for 

examination pursuant to the regulations set forth in Article 14-4 of the Securities and Exchange Act 

and Article 219 of the Company Act. 

Submitted to: 2019 Annual Meeting of Shareholders of the Company 

 

 

Hsueh, Ming-Ling 

Chairman of the Audit Committee 

March 26, 2019 
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Attachment 4 
3. Distribution of 2018 Profits Table 

TTY BIOPHARM COMPANY LIMITED 

Distribution of 2018 Profits Table 

Unit: NTD 

Item Amount Note 

Unappropriated retained earnings 

of previous years 
505,235,524 

 

Less: 2018 retained earnings 

adjustment 
12,294,838 

Remeasurements effects of defined 
benefit plans, Effects of retrospective 
application and Changes in equity of 
associates accounted for using equity 
method, ect. 

Unappropriated retained earnings 

after adjustments 
492,940,686  

Add: 2018 Net profit after tax for 

the year 
1,461,380,665  

Less: Appropriated as legal capital 

reserve (10%)  
146,138,067  

Retained earnings available for 

distribution as of December 31, 

2018 

1,808,138,284  

Allocation Items     

Cash Dividends to Shareholders 1,118,924,816 
Cash dividends of NT$4.5 per 

share 

Unappropriated retained earnings 

as of December 31, 2018 
689,258,468  

Note： 

1. Total 248,649,959 outstanding common shares 

2. The year 2018 profit after tax will be subject to this distribution of profits 

 

  

Chairman of the Board: Lin, Chuan 

Responsible Management: Hsiao, Ying-Chun  

Responsible Accountant: Wang, Shu-Wen 
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Attachment 5 
4. Procedures for Acquisition or Disposal of Assets Amendment Comparison Table 

TTY BIOPHARM COMPANY LIMITED 

Procedures for Acquisition or Disposal of Assets Amendment Comparison Table 

Before amendment After amendment Reason for amendment 

Article 2 

Scope of Assets: 

The term "assets" as used in these 

Procedures includes the following:  

1. Nil. 

2. Real property (including land, 

houses and buildings, investment 

property, rights to use land, and 

construction enterprise inventory) 

and equipment. 

3. Nil. 

4. Nil. 

5. Claims of financial institutions 

(including receivables, bills 

purchased and discounted, loans, 

and overdue receivables). 

6. Derivatives. 

7. Assets acquired or disposed of in 

connection with mergers, 

demergers, acquisitions, or transfer 

of shares in accordance with law. 

8. Other major assets: Related matters 

of acquisition and disposal of such 

assets shall be processed in 

accordance with these Procedures 

hereto. 

Article 2  

Scope of Assets: 

The term "assets" as used in these 

Procedures includes the following:  

1. Nil. 

2. Real property (including land, 

houses and buildings, investment 

property, rights to use land, and 

construction enterprise inventory) 

and equipment. 

3. Nil. 

4. Nil. 

5. Right-of-use assets 

6. Claims of financial institutions 

(including receivables, bills 

purchased and discounted, loans, 

and overdue receivables). 

7. Derivatives. 

8. Assets acquired or disposed of in 

connection with mergers, 

demergers, acquisitions, or transfer 

of shares in accordance with law. 

9. Other major assets: Related matters 

of acquisition and disposal of such 

assets shall be processed in 

accordance with these Procedures 

hereto. 

1. To add paragraph 5 to 

correspond to regulation. 

Also move original 

paragraph 5 (usage right 

of land) to paragraph 5 as 

regulated. 
2. Original paragraph 5 to 8 

move to paragraph 6 to 9. 
 

Article 3 

Definition of Terms: 

Terms used in these Procedures are 

defined as follows: 

1. Derivatives: Forward contracts, 

options contracts, futures contracts, 

leverage contracts, and swap 

contracts, and compound contracts 

combining the above products, 

whose value is derived from assets, 

interest rates, foreign exchange 

rates, indexes or other interests. The 

term "forward contracts" does not 

include insurance contracts, 

performance contracts, after-sales 

service contracts, long-term leasing 

Article 3 

Definition of Terms: 

Terms used in these Procedures are 

defined as follows: 

1. Derivatives: Forward contracts, 

options contracts, futures contracts, 

leverage contracts, or swap 

contracts, whose value is derived 

from a specified interest rate, 

financial instrument price, 

commodity price, foreign exchange 

rate, index of prices or rates, credit 

rating or credit index, or other 

variable; or hybrid contracts 

combining the above contracts; or 

hybrid contracts or structured 

1. Amendment was made 

in correspondence with 

regulations 

2. Word Modification 
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Before amendment After amendment Reason for amendment 

contracts, or long-term purchase 

(sales) agreements. 

2. Assets acquired or disposed through 

mergers, demergers, acquisitions, or 

transfer of shares in accordance with 

law: Refers to assets acquired or 

disposed through mergers, 

demergers, or acquisitions 

conducted under the Business 

Mergers and Acquisitions Act, 

Financial Holding Company Act, 

Financial Institution Merger Act and 

other acts, or to transfer of shares 

from another company through 

issuance of new shares of its own as 

the consideration therefor 

(hereinafter "transfer of shares") 

under Article 156, paragraph 8 of 

the Company Act. 

3. Nil. 

4. Nil. 

5. Nil. 

6. Nil. 

products containing embedded 

derivatives. The term "forward 

contracts" does not include 

insurance contracts, performance 

contracts, after-sales service 

contracts, long-term leasing 

contracts, or long-term purchase 

(sales) contracts.  

2. Assets acquired or disposed 

through mergers, demergers, 

acquisitions, or transfer of shares in 

accordance with law: Refers to 

assets acquired or disposed through 

mergers, demergers, or acquisitions 

conducted under the Business 

Mergers and Acquisitions Act, 

Financial Holding Company Act, 

Financial Institution Merger Act 

and other acts, or to transfer of 

shares from another company 

through issuance of new shares of 

its own as the consideration 

therefor (hereinafter "transfer of 

shares") under Article 156, 

paragraph 3 of the Company Act. 

3. Nil. 

4. Nil. 

5. Nil. 

6. Nil. 

7. Securities exchange: "Domestic 

securities exchange" refers to the 

Taiwan Stock Exchange 

Corporation; "foreign securities 

exchange" refers to any organized 

securities exchange market that is 

regulated by the competent 

securities authorities of the 

jurisdiction where it is located. 

8. Over-the-counter venue ("OTC 

venue", "OTC"): "Domestic OTC 

venue" refers to a venue for OTC 

trading provided by a securities firm 

in accordance with the Regulations 

Governing Securities Trading on the 

Taipei Exchange; "foreign OTC 

venue" refers to a venue at a 

financial institution that is regulated 

by the foreign competent authority 

and that is permitted to conduct 
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Before amendment After amendment Reason for amendment 

securities business. 

Article 4 

Operation Procedures for Acquisition 

or Disposal of Assets:  

1. The Company’s “Internal Approval 

Authority Guidelines” shall prepare 

asset acquisition or disposal 

approval authority in accordance 

with authorized amounts and levels 

prescribed in these Procedures 

hereto. Acquisition or disposal of 

various assets shall only be 

conducted after being approved in 

accordance with “Internal Approval 

Authority Guidelines. 

2. Authorization Amounts and Levels: 

(1) Acquisition or disposal of long 

term equities  investment shall 

be submitted to the Board of 

Directors’ Meeting for approval. 

Contents for other securities and 

investment amount limits shall 

be submitted to the Board of 

Directors’ Meeting for approval 

before being executed by the 

Board Director within approved 

limits. 

(2) For acquisition or disposal of 

real property, equipment or 

intangible asset, approval from 

the Board of Directors’ Meeting 

shall be obtained after 

acquisition or disposal is made 

for amount exceeding NTD5 

million. As for amounts 

exceeding NTD10 million, prior 

approval from the Board of 

Directors’ Meeting shall be 

obtained before being executed. 

(3) In principle, the Company will 

not be engaged in acquisition or 

disposal of membership card or 

financial institution’s claim 

trading. In the event of necessity 

of such trading from business 

needs, such trading will be 

submitted to the Board of 

Directors’ Meeting for approval 

Article 4 

Operation Procedures for Acquisition 

or Disposal of Assets:  

1. The Company’s “Internal Approval 

Authority Guidelines” shall prepare 

asset acquisition or disposal 

approval authority in accordance 

with authorized amounts and levels 

prescribed in these Handling 

Procedures hereto. Acquisition or 

disposal of various assets shall only 

be conducted after being approved 

in accordance with “Internal 

Approval Authority Guidelines. 

2. Authorization Amounts and Levels: 

(1) Acquisition or disposal of long 

term equities investment shall be 

submitted to the Board of 

Directors’ Meeting for approval. 

Contents for other securities and 

investment amount limits shall 

be submitted to the Board of 

Directors’ Meeting for approval 

before being executed by the 

Board Director within approved 

limits. 

(2) For acquisition or disposal of 

real property, equipment or 

right-of-use assets, approval 

from the Board of Directors’ 

Meeting shall be obtained after 

acquisition or disposal is made 

for amount exceeding NTD5 

million. As for amounts 

exceeding NTD10 million, prior 

approval from the Board of 

Directors’ Meeting shall be 

obtained before being executed. 

(3) In principle, the Company will 

not be engaged in acquisition or 

disposal of membership card or 

financial institution’s claim 

trading. In the event of necessity 

of such trading from business 

needs, such trading will be 

submitted to the Board of 

Directors’ Meeting for approval 

1. Amendment was made 

in correspondence with 

regulations 

2. Word Modification 
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Before amendment After amendment Reason for amendment 

before related operation 

procedures are drafted. 

3. Assessment, Operation Procedures 

and Implementation Unit: 

(1) For acquisition or disposal of   

long term equities investment, 

supervisors of related 

departments shall form an 

investment assessment team to 

conduct feasibility assessment. 

Acquisition or disposal of other 

securities shall be assessed by 

financial and accounting units. 

Financial and accounting units 

shall be responsible for 

execution after aforementioned 

investments have been approved 

in accordance with approval 

authority. 

(2)With respect to acquisition of 

real property and equipment, 

demanding unit shall first 

prepare a capital expenditure 

plan and feasibility assessment, 

compile capital expenditure 

budget, and submit for approval 

in in accordance with approval 

authority before executing 

accordingly. As for disposal of 

real property and equipment, 

utilizing unit shall fill in 

application form or submit for 

project approval, explain 

disposal reason and method, and 

forward to administration units 

for assessment. Disposal shall be 

proceeded accordingly in 

accordance with approval 

obtained. 

(3) With respect to intangible asset, 

feasibility assessment shall be 

conducted by intellectual 

property units which shall then 

submit for approval in 

accordance with approval 

authority. Intellectual property 

units shall be responsible for 

execution after approval is 

obtained. 

before related operation 

procedures are drafted. 

3. Assessment, Operation Procedures 

and Implementation Unit: 

(1) For acquisition or disposal of   

long term equities investment, 

supervisors of related 

departments shall form an 

investment assessment team to 

conduct feasibility assessment. 

Acquisition or disposal of other 

securities shall be assessed by 

financial and accounting units. 

Financial and accounting units 

shall be responsible for 

execution after aforementioned 

investments have been approved 

in accordance with approval 

authority. 

(2) With respect to acquisition of 

real property and equipment or 

right-of-use assets, demanding 

unit shall first prepare a capital 

expenditure plan and feasibility 

assessment, compile capital 

expenditure budget, and submit 

for approval in in accordance 

with approval authority before 

executing accordingly. As for 

disposal of real property and 

equipment or right-of-use assets, 

utilizing unit shall fill in 

application form or submit for 

project approval, explain 

disposal reason and method, and 

forward to administration units 

for assessment. Disposal shall be 

proceeded accordingly in 

accordance with approval 

obtained. 

(3) With respect to intangible asset 

or right-of-use assets, feasibility 

assessment shall be conducted 

by intellectual property units 

which shall then submit for 

approval in accordance with 

approval authority. Intellectual 

property units shall be 

responsible for execution after 
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4. Nil. 

5. Nil. 

6. Nil. 

approval is obtained. 

4. Nil. 

5. Nil. 

6. Nil. 

Article 5 

Price determination methods and 

reference basis for acquisition or 

disposal of assets shall be as follows:  

1. With respect to the acquisition or 

disposal of real property or 

equipment and except for 

transaction with government 

institutions, commissioned building 

on self-owned land, commissioned 

building on rented land, or 

acquisition or disposal for business 

utilization purpose, appraisal report 

from a professional appraisal 

company shall be obtained in 

accordance with Paragraph 1 of 

Article 6 hereto, and appraisal result 

shall serve as basis for price 

determination. Price determination 

level shall be in line with 

authorization from the Board of 

Directors’ Meeting. 

2. Price determination for securities 

acquired or disposed through 

Centralized Securities Exchange 

Market or Taipei Exchange shall be 

based on market transaction price. 

3. With respect to securities acquired 

or disposed from non-centralized 

securities exchange market, 

investment assessment team shall 

comply with Paragraph 2 of Article 

6 hereto and assess reasonable 

prices which shall serve as 

references for price negotiation. 

Price will then be determined 

through both parties’ negotiation. 

Article 5 

Price determination method and 

reference basis: 

1. For the acquisition or disposal of 

real estate or its right-of-use assets, 

announced present values, assessed 

values, or actual transaction prices 

of adjacent real estate properties 

shall serve as the main reference for 

the determination of transaction 

conditions and prices. 

2. For the acquisition or disposal of 

equipment or its right-of use assets, 

price inquiries, comparison, 

negotiations, or invitation to tender 

shall be conducted by competent 

units. 

3. The prices for marketable securities 

traded on securities exchanges and 

OTC markets shall be determined in 

accordance with market transaction 

values; where marketable securities 

are not traded on securities 

exchanges and OTC markets, 

investment assessment team shall 

comply with Paragraph 2 of Article 

6 hereto and assess reasonable 

prices which shall serve as 

references for price negotiation. 

Price will then be determined 

through both parties’ negotiation. 

4. For the acquisition or disposal of 

intangibles or their right-of-use 

assets, prices shall be determined in 

consideration of useful life and 

impact on the company’s 

technologies and services with 

reference to international or market 

conventions. 

 

1. Amendment was made 

in correspondence with 

regulations and actual 

operating need. 

2. To correspond definition 

in article 3, revise 

paragraph 2 and 3 and 

combine as paragraph 3 

and add paragraph 4. 
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Article 6 

Acquisition of Expert Report: 

1. In acquiring or disposing of real 

property or equipment where the 

transaction amount reaches 20 

percent of the Company's paid-in 

capital or NT$300 million or more, 

the Company, unless transacting 

with a government institution, 

engaging others to build on its own 

land, engaging others to build on 

rented land, or acquiring or 

disposing of equipment for business 

use, shall obtain an appraisal report 

prior to the date of occurrence of the 

event from a professional appraiser 

and shall further comply with the 

following provisions: 

(1) Where due to special 

circumstances it is necessary to 

give a limited price, specified 

price, or special price as a 

reference basis for the 

transaction price, the transaction 

shall be submitted for approval 

in advance by the board of 

directors, and the same 

procedure shall be followed for 

any future changes to the terms 

and conditions of the 

transaction. 

(2) Where the transaction amount is 

NT$1 billion or more, appraisals 

from two or more professional 

appraisers shall be obtained. 

(3) Where any one of the following 

circumstances applies with 

respect to the professional 

appraiser's appraisal results, 

unless all the appraisal results 

for the assets to be acquired are 

higher than the transaction 

amount, or all the appraisal 

results for the assets to be 

disposed of are lower than the 

transaction amount, a certified 

public accountant shall be 

engaged to perform the appraisal 

in accordance with the 

Article 6 

Acquisition of Expert Report: 

1. In acquiring or disposing of real 

property, equipment or right-of-use 

assets where the transaction amount 

reaches 20 percent of the Company's 

paid-in capital or NT$300 million or 

more, the Company, unless 

transacting with a domestic 

government institution, engaging 

others to build on its own land, 

engaging others to build on rented 

land, or acquiring or disposing of 

equipment or right-of-use assets for 

business use, shall obtain an 

appraisal report prior to the date of 

occurrence of the event from a 

professional appraiser and shall 

further comply with the following 

provisions: 

(1) Where due to special 

circumstances it is necessary to 

give a limited price, specified 

price, or special price as a 

reference basis for the 

transaction price, the transaction 

shall be submitted for approval 

in advance by the board of 

directors, and the above 

procedure shall be followed for 

any future changes to the terms 

and conditions of the 

transaction. 

(2) Where the transaction amount is 

NT$1 billion or more, appraisals 

from two or more professional 

appraisers shall be obtained. 

(3) Where any one of the following 

circumstances applies with 

respect to the professional 

appraiser's appraisal results, 

unless all the appraisal results 

for the assets to be acquired are 

higher than the transaction 

amount, or all the appraisal 

results for the assets to be 

disposed of are lower than the 

transaction amount, a certified 

public accountant shall be 

1. Amendment was made in 

correspondence with 

regulations 

2. Add content in 

paragraph 5 and 6 and 

move original paragraph 

5 to paragraph 7. 

3. Word Modification 
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provisions of Statement of 

Auditing Standards No. 20 

published by the ROC 

Accounting Research and 

Development Foundation 

(ARDF) and render a specific 

opinion regarding the reason for 

the discrepancy and the 

appropriateness of the 

transaction price: 

(a) The discrepancy between the 

appraisal result and the 

transaction amount is 20 

percent or more of the 

transaction amount. 

(b) The discrepancy between the 

appraisal results of two or 

more professional appraisers 

is 10 percent or more of the 

transaction amount. 

(4) No more than 3 months may 

elapse between the date of the 

appraisal report issued by a 

professional appraiser and the 

contract execution date; 

provided, where the publicly 

announced current value for the 

same period is used and not 

more than 6 months have 

elapsed, an opinion may still be 

issued by the original 

professional appraiser. 

2. Nil 

3. Where the Company acquires or 

disposes of memberships or 

intangible assets and the transaction 

amount reaches 20 percent or more 

of paid-in capital or NT$300 million 

or more, except in transactions with 

a government institution, the 

Company shall engage a certified 

public accountant prior to the date 

of occurrence of the event to render 

an opinion on the reasonableness of 

the transaction price; the CPA shall 

comply with the provisions of 

Statement of Auditing Standards 

No. 20 published by the ARDF. 

4. With respect to appraisal report or 

engaged to perform the appraisal 

in accordance with the 

provisions of Statement of 

Auditing Standards No. 20 

published by the ROC 

Accounting Research and 

Development Foundation 

(ARDF) and render a specific 

opinion regarding the reason for 

the discrepancy and the 

appropriateness of the 

transaction price: 

(a) The discrepancy between the 

appraisal result and the 

transaction amount is 20 

percent or more of the 

transaction amount. 

(b) b. The discrepancy between 

the appraisal results of two 

or more professional 

appraisers is 10 percent or 

more of the transaction 

amount. 

(4)  No more than 3 months may 

elapse between the date of the 

appraisal report issued by a 

professional appraiser and the 

contract execution date; 

provided, where the publicly 

announced current value for 

the same period is used and 

not more than 6 months have 

elapsed, an opinion may still 

be issued by the original 

professional appraiser. 

2. Nil 

3. Where the Company acquires or 

disposes of intangible assets or 

right-of-use assets and the 

transaction amount reaches 20 

percent or more of paid-in capital or 

NT$300 million or more, except in 

transactions with a domestic 

government institution, the 

Company shall engage a certified 

public accountant prior to the date 

of occurrence of the event to render 

an opinion on the reasonableness of 

the transaction price; the CPA shall 
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opinions from accountant, lawyer or 

securities broker prescribed in the 

preceding three paragraphs, the 

professional appraisers hereto and 

their appraisal staff, accountant, 

lawyer or securities broker or 

transaction parties shall not serve as 

interested parties. The calculation of 

the transaction amounts referred to 

in the preceding three articles shall 

be done in accordance with Article 

11.1.(2) 2 herein, and "within the 

preceding year" as used herein 

refers to the year preceding the date 

of occurrence of the current 

transaction. Items for which an 

appraisal report from a professional 

appraiser or a CPA's opinion has 

been obtained need not be counted 

toward the transaction amount. 

5. Where the Company acquires or 

disposes of assets through court 

auction procedures, the evidentiary 

documentation issued by the court 

may be substituted for the appraisal 

report or CPA opinion. 

comply with the provisions of 

Statement of Auditing Standards 

No. 20 published by the ARDF. 

4. The calculation of the transaction 

amounts referred to in the preceding 

three paragraphs shall be done in 

accordance with Article 11.1.(2) 2 

herein, and "within the preceding 

year" as used herein refers to the 

year preceding the date of 

occurrence of the current 

transaction. Items for which an 

appraisal report from a professional 

appraiser or a CPA's opinion has 

been obtained need not be counted 

toward the transaction amount. 

5. Professional appraisers and their 

officers, certified public accounts, 

attorneys, and securities 

underwriters that provide the 

Company with appraisal reports, 

certified public accountant's 

opinions, attorney's opinions, or 

underwriter's opinions shall meet 

the following requirements: 

(1) May not have previously 

received a final and 

unappealable sentence to 

imprisonment for 1 year or 

longer for a violation of the Act, 

the Company Act, the Banking 

Act of The Republic of China, 

the Insurance Act, the Financial 

Holding Company Act, or the 

Business Entity Accounting Act, 

or for fraud, breach of trust, 

embezzlement, forgery of 

documents, or occupational 

crime. However, this provision 

does not apply if 3 years have 

already passed since completion 

of service of the sentence, since 

expiration of the period of a 

suspended sentence, or since a 

pardon was received. 

(2) May not be a related party or de 

facto related party of any party 

to the transaction. 

(3) If the company is required to 
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obtain appraisal reports from 

two or more professional 

appraisers, the different 

professional appraisers or 

appraisal officers may not be 

related parties or de facto related 

parties of each other. 

6. When issuing an appraisal report or 

opinion, the personnel referred to in 

the preceding paragraph shall 

comply with the following:  

(1) Prior to accepting a case, they 

shall prudently assess their own 

professional capabilities, 

practical experience, and 

independence. 

(2) When examining a case, they 

shall appropriately plan and 

execute adequate working 

procedures, in order to produce 

a conclusion and use the 

conclusion as the basis for 

issuing the report or opinion. 

The related working procedures, 

data collected, and conclusion 

shall be fully and accurately 

specified in the case working 

papers. 

(3) They shall undertake an item-

by-item evaluation of the 

comprehensiveness, accuracy, 

and reasonableness of the 

sources of data used, the 

parameters, and the information, 

as the basis for issuance of the 

appraisal report or the opinion. 

(4) They shall issue a statement 

attesting to the professional 

competence and independence 

of the personnel who prepared 

the report or opinion, and that 

they have evaluated and found 

that the information used is 

reasonable and accurate, and 

that they have complied with 

applicable laws and regulations. 

7. Where the Company acquires or 

disposes of assets through court 

auction procedures, the evidentiary 
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documentation issued by the court 

may be substituted for the appraisal 

report or CPA opinion. 

Article 7 

The Company and its subsidiaries 

may acquire non-business purpose 

real property or securities with total 

amount and limits for respective 

securities as follows: 

1. Total amount for the Company’s 

purchase of non-business real 

property or securities shall not 

exceed 150% of the Company’s 

paid-in capital or 100% of parent 

company’s owner’s equities from 

the latest financial statement, 

whichever is higher. Investment in 

individual securities shall not 

exceed 100% of the Company’s 

paid-in capital. Total amount from 

the holding of short term investment 

and undisposed idle asset or real 

property shall not exceed the 70% 

of parent company’s owner’s 

equities from the Company’s latest 

financial statement. 

2. Total amount for respective 

subsidiary’s purchase of non-

business real property or securities 

shall not exceed 150% of respective 

subsidiary’s paid-in capital, or 100% 

of parent company’s owner’s 

equities from the latest financial 

statement, whichever is higher. 

Investment in individual securities 

shall not exceed 100% of the 

respective company’s paid-in 

capital. Total amount from the 

holding of short term investment 

and undisposed idle asset or real 

property shall not exceed the 70% 

of parent company’s owner’s 

equities from respective company’s 

latest financial statement. 

Article 7 

The Company and its subsidiaries 

may acquire non-business purpose 

real property, right-of-use assets or 

securities with total amount and 

limits for respective securities as 

follows: 

1. Total amount for the Company’s 

purchase of non-business real 

property, right-of-use assets or 

securities shall not exceed 150% of 

the Company’s paid-in capital or 

100% of parent company’s owner’s 

equities from the latest financial 

statement, whichever is higher. 

Investment in individual securities 

shall not exceed 100% of the 

Company’s paid-in capital. Total 

amount from the holding of short 

term investment and undisposed idle 

asset or real property shall not 

exceed the 70% of parent 

company’s owner’s equities from 

the Company’s latest financial 

statement. 

2. Total amount for respective 

subsidiary’s purchase of non-

business real property, right-of-use 

assets or securities shall not exceed 

150% of respective subsidiary’s 

paid-in capital, or 100% of parent 

company’s owner’s equities from 

the latest financial statement, 

whichever is higher. Investment in 

individual securities shall not 

exceed 100% of the respective 

company’s paid-in capital. Total 

amount from the holding of short 

term investment and undisposed idle 

asset or real property shall not 

exceed the 70% of parent 

company’s owner’s equities from 

respective company’s latest 

Amendment was made in 

correspondence with 

regulations 
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financial statement. 

Article 8 

Related Party Transactions:  

1. Nil 

2. Assessment and Operation 

Procedures: 

(1) When the Company intends to 

acquire or dispose of real 

property from or to a related 

party, or when it intends to 

acquire or dispose of assets 

other than real property from or 

to a related party and the 

transaction amount reaches 20 

percent or more of paid-in 

capital, 10 percent or more of 

the Company's total assets, or 

NT$300 million or more, except 

in trading of government bonds 

or bonds under repurchase and 

resale agreements, or 

subscription or redemption of 

domestic money market funds 

issued by a domestic securities 

investment trust enterprise 

(SITE), the Company may not 

proceed to enter into a 

transaction contract or make a 

payment until the following 

matters have been approved by 

the Audit Committee and board 

of directors. 

(a) The purpose, necessity and 

anticipated benefit of the 

acquisition or disposal of 

assets. 

(b) The reason for choosing the 

related party as a trading 

counterparty. 

(c) With respect to the 

acquisition of real property 

from a related party, 

information regarding 

appraisal of the 

reasonableness of the 

preliminary transaction 

terms in accordance with 

Article 15 and Article 16. 

Article 8 

Related Party Transactions:  

1. Nil 

2. Assessment and Operation 

Procedures: 

(1) When the Company intends to 

acquire or dispose of real 

property or right-of-use assets 

from or to a related party, or 

when it intends to acquire or 

dispose of assets other than real 

property or right-of-use assets 

from or to a related party and the 

transaction amount reaches 20 

percent or more of paid-in 

capital, 10 percent or more of 

the Company's total assets, or 

NT$300 million or more, except 

in trading of domestic 

government bonds or bonds 

under repurchase and resale 

agreements, or subscription or 

redemption of domestic money 

market funds issued by a 

domestic securities investment 

trust enterprise (SITE), the 

Company may not proceed to 

enter into a transaction contract 

or make a payment until the 

following matters have been 

approved by the Audit 

Committee and board of 

directors. 

(a) The purpose, necessity and 

anticipated benefit of the 

acquisition or disposal of 

assets. 

(b) The reason for choosing the 

related party as a trading 

counterparty. 

(c) With respect to the 

acquisition of real property 

or right-of-use assets from a 

related party, information 

regarding appraisal of the 

reasonableness of the 

preliminary transaction 

1. Amendment was made 

in correspondence with 

regulations 

2. Word Modification 
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(d) The date and price at which 

the related party originally 

acquired the real property, 

the original trading 

counterparty, and that 

trading counterparty's 

relationship to the Company 

and the related party. 

(e) Monthly cash flow forecasts 

for the year commencing 

from the anticipated month 

of signing of the contract, 

and evaluation of the 

necessity of the transaction, 

and reasonableness of the 

funds utilization. 

(f) An appraisal report from a 

professional appraiser or a 

CPA's opinion obtained in 

compliance with the 

preceding article. 

(g) Restrictive covenants and 

other important stipulations 

associated with the 

transaction. 

(2) The calculation of the 

transaction amounts referred to 

in the preceding paragraph shall 

be made in accordance with 

Article 11.1.(2) herein, and 

"within the preceding year" as 

used herein refers to the year 

preceding the date of occurrence 

of the current transaction. Items 

that have been approved by the 

Audit Committee and board of 

directors need not be counted 

toward the transaction amount. 

(3) With respect to the acquisition or 

disposal of business-use 

equipment between the 

Company and its parent or 

subsidiaries, the Company's 

board of directors may pursuant 

to Article 4.2 and 4.3 delegate 

the board chairman to decide 

such matters when the 

transaction is within a certain 

amount and have the decisions 

terms in accordance with 

Article 15 and Article 16. 

(d) The date and price at which 

the related party originally 

acquired the real property, 

the original trading 

counterparty, and that 

trading counterparty's 

relationship to the Company 

and the related party. 

(e) Monthly cash flow forecasts 

for the year commencing 

from the anticipated month 

of signing of the contract, 

and evaluation of the 

necessity of the transaction, 

and reasonableness of the 

funds utilization. 

(f) An appraisal report from a 

professional appraiser or a 

CPA's opinion obtained in 

compliance with the 

preceding article. 

(g) Restrictive covenants and 

other important stipulations 

associated with the 

transaction. 

(2) The calculation of the 

transaction amounts referred to 

in the preceding paragraph shall 

be made in accordance with 

Article 11.1. (2) herein, and 

"within the preceding year" as 

used herein refers to the year 

preceding the date of occurrence 

of the current transaction. Items 

that have been approved by the 

Audit Committee and board of 

directors need not be counted 

toward the transaction amount. 

(3) With respect to the types of 

transactions listed below, when 

to be conducted between the 

Company and its subsidiaries, or 

between its subsidiaries in 

which it directly or indirectly 

holds 100 percent of the issued 

shares or authorized capital, the 

Company's board of directors 
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subsequently submitted to and 

ratified by the next board of 

directors meeting. 

(4) When a matter is submitted for 

discussion by the board of 

directors pursuant to paragraph 

1, the board of directors shall 

take into full consideration each 

independent director's opinions. 

If an independent director 

objects to or expresses 

reservations about any matter, it 

shall be recorded in the minutes 

of the board of directors 

meeting. 

(5) The matters for which paragraph 

1 requires recognition by the 

Audit Committee shall first be 

approved by more than half of 

all Audit Committee members 

and then submitted to the board 

of directors for a resolution, and 

shall be subject to mutatis 

mutandis application of Article 

14.4 and 14.5. 

3. Reasonableness evaluation of the 

transaction costs： 

(1) The Company that acquires real 

property from a related party 

shall evaluate the reasonableness 

of the transaction costs by the 

following means: 

(a) Based upon the related 

party's transaction price plus 

necessary interest on funding 

and the costs to be duly 

borne by the buyer. 

"Necessary interest on 

funding" is imputed as the 

weighted average interest 

rate on borrowing in the year 

the Company purchases the 

property; provided, it may 

not be higher than the 

maximum non-financial 

industry lending rate 

announced by the Ministry 

of Finance. 

(b) Total loan value appraisal 

may pursuant to Article 4.2 and 

4.3 delegate the board chairman 

to decide such matters when the 

transaction is within a certain 

amount and have the decisions 

subsequently submitted to and 

ratified by the next board of 

directors meeting: 

a. Acquisition or disposal of 

equipment or right-of-use 

assets thereof held for 

business use. 

b. Acquisition or disposal of real 

property right-of-use assets 

held for business use. 

(4) When a matter is submitted for 

discussion by the board of 

directors pursuant to paragraph 

1, the board of directors shall 

take into full consideration each 

independent director's opinions. 

If an independent director 

objects to or expresses 

reservations about any matter, it 

shall be recorded in the minutes 

of the board of directors 

meeting. 

(5) The matters for which paragraph 

1 requires review by the Audit 

Committee shall first be 

approved by more than half of 

all Audit Committee members 

and then submitted to the board 

of directors for a resolution, and 

shall be subject to mutatis 

mutandis application of Article 

14.4 and 14.5. 

3. Reasonableness evaluation of the 

transaction costs: 

(1) The Company that acquires real 

property or right-of-use assets 

from a related party shall 

evaluate the reasonableness of 

the transaction costs by the 

following means: 

(a) Based upon the related 

party's transaction price plus 

necessary interest on funding 

and the costs to be duly 
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from a financial institution 

where the related party has 

previously created a 

mortgage on the property as 

security for a loan; provided, 

the actual cumulative 

amount loaned by the 

financial institution shall 

have been 70 percent or 

more of the financial 

institution's appraised loan 

value of the property and the 

period of the loan shall have 

been 1 year or more. 

However, this shall not apply 

where the financial 

institution is a related party 

of one of the trading 

counterparties. 

(2) Where land and structures 

thereupon are combined as a 

single property purchased in one 

transaction, the transaction costs 

for the land and the structures 

may be separately appraised in 

accordance with either of the 

means listed in the preceding 

paragraph.。 

(3) The Company that acquires real 

property from a related party 

and appraises the cost of the real 

property in accordance with 

paragraph 1 and paragraph 2 

shall also engage a CPA to check 

the appraisal and render a 

specific opinion. 

(4) Where the Company acquires 

real property from a related 

party and one of the following 

circumstances exists, the 

acquisition shall be conducted in 

accordance with paragraph 2 and 

the preceding three paragraphs 

do not apply: 

(a) The related party acquired 

the real property through 

inheritance or as a gift. 

(b) More than 5 years will have 

elapsed from the time the 

borne by the buyer. 

"Necessary interest on 

funding" is imputed as the 

weighted average interest 

rate on borrowing in the year 

the Company purchases the 

property; provided, it may 

not be higher than the 

maximum non-financial 

industry lending rate 

announced by the Ministry 

of Finance. 

(b) Total loan value appraisal 

from a financial institution 

where the related party has 

previously created a 

mortgage on the property as 

security for a loan; provided, 

the actual cumulative 

amount loaned by the 

financial institution shall 

have been 70 percent or 

more of the financial 

institution's appraised loan 

value of the property and the 

period of the loan shall have 

been 1 year or more. 

However, this shall not apply 

where the financial 

institution is a related party 

of one of the trading 

counterparties. 

(2) Where land and structures 

thereupon are combined as a 

single property purchased or 

leased in one transaction, the 

transaction costs for the land and 

the structures may be separately 

appraised in accordance with 

either of the means listed in the 

preceding paragraph 

(3) The Company that acquires real 

property from a related party 

and appraises the cost of the real 

property in accordance with 

paragraph 1 and paragraph 2 

shall also engage a CPA to check 

the appraisal and render a 

specific opinion. 
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related party signed the 

contract to obtain the real 

property to the signing date 

for the current transaction. 

(c) The real property is acquired 

through signing of a joint 

development contract with 

the related party, or through 

engaging a related party to 

build real property, either on 

the Company's own land or 

on rented land. 

(5) Where the Company acquires 

real property from a related 

party and the results of 

appraisals conducted in 

accordance with Article 8.1 to 

8.4 and 8. 7 to 8.8 are uniformly 

lower than the transaction price, 

the following steps shall be 

taken: 

(a) A special reserve shall be set 

aside in accordance with 

Article 41, paragraph 1 of 

the Act against the difference 

between the real property 

transaction price and the 

appraised cost, and may not 

be distributed or used for 

capital increase or issuance 

of bonus shares. Where the 

Company uses the equity 

method to account for its 

investment in another 

company, then the special 

reserve called for under 

Article 41, paragraph of the 

Act shall be set aside pro 

rata in a proportion 

consistent with the share of 

public company's equity 

stake in the other 

company.。 

(b) Independent director 

members of the Audit 

Committee shall comply 

with Article 218 of the 

Company Act. 

(c) Actions taken pursuant to 

(4) Where the Company acquires 

real property or right-of-use 

assets thereof from a related 

party and one of the following 

circumstances exists, the 

acquisition shall be conducted in 

accordance with the preceding 

article, and the preceding three 

paragraphs do not apply: 

(a) The related party acquired 

the real property or right-of-

use assets thereof through 

inheritance or as a gift. 

(b) More than 5 years will have 

elapsed from the time the 

related party signed the 

contract to obtain the real 

property or right-of-use 

assets thereof to the signing 

date for the current 

transaction. 

(c) The real property is acquired 

through signing of a joint 

development contract with 

the related party, or through 

engaging a related party to 

build real property, either on 

the Company's own land or 

on rented land. 

(d) The real property right-of-use 

assets for business use are 

acquired by the Company 

with its parent or 

subsidiaries, or by its 

subsidiaries in which it 

directly or indirectly holds 

100 percent of the issued 

shares or authorized capital. 

(5) Where the Company acquires 

real property or right-of-use 

assets from a related party and 

the results of appraisals 

conducted in accordance with 

Article 8.1 to 8.4 and 8. 7 to 8.8 

are uniformly lower than the 

transaction price, the following 

steps shall be taken: 

(a) A special reserve shall be set 

aside in accordance with 
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subparagraph 1 and 

subparagraph 2 shall be 

reported to a shareholders 

meeting, and the details of 

the transaction shall be 

disclosed in the annual 

report and any investment 

prospectus. 

(6) The Company that has set aside 

a special reserve under the 

preceding paragraph may not 

utilize the special reserve until it 

has recognized a loss on decline 

in market value of the assets it 

purchased at a premium, or they 

have been disposed of, or 

adequate compensation has been 

made, or the status quo ante has 

been restored, or there is other 

evidence confirming that there 

was nothing unreasonable about 

the transaction, and the FSC has 

given its consent. 

(7) When the Company obtains real 

property from a related party, it 

shall also comply with the 

Article 8.5 and 8.6 if there is 

other evidence indicating that 

the acquisition was not an arm’s 

length transaction. However, 

where the following 

circumstances exist, objective 

evidence has been submitted and 

specific opinions on 

reasonableness have been 

obtained from a professional 

real property appraiser and a 

CPA have been obtained, this 

restriction shall not apply: 

(a) Where the related party 

acquired undeveloped land 

or leased land for 

development, it may submit 

proof of compliance with 

one of the following 

conditions: 

(i) Where undeveloped 

land is appraised in 

accordance with the 

Article 41, paragraph 1 of 

the Act against the difference 

between the real property 

transaction price and the 

appraised cost, and may not 

be distributed or used for 

capital increase or issuance 

of bonus shares. Where the 

Company uses the equity 

method to account for its 

investment in another 

company, then the special 

reserve called for under 

Article 41, paragraph of the 

Act shall be set aside pro 

rata in a proportion 

consistent with the share of 

public company's equity 

stake in the other 

company.。 

(b) Independent director 

members of the Audit 

Committee shall comply 

with Article 218 of the 

Company Act. 

(c) Actions taken pursuant to 

subparagraph 1 and 

subparagraph 2 shall be 

reported to a shareholders 

meeting, and the details of 

the transaction shall be 

disclosed in the annual 

report and any investment 

prospectus. 

(6) The Company has set aside a 

special reserve under the 

preceding paragraph may not 

utilize the special reserve until it 

has recognized a loss on decline 

in market value of the assets it 

purchased or leased at a 

premium, or they have been 

disposed of, or the leasing 

contract has been terminated, or 

adequate compensation has been 

made, or the status quo ante has 

been restored, or there is other 

evidence confirming that there 

was nothing unreasonable about 
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means in the preceding 

Article, and structures 

according to the related 

party's construction cost 

plus reasonable 

construction profit are 

valued in excess of the 

actual transaction price. 

The "Reasonable 

construction profit" 

shall be deemed the 

average gross operating 

profit margin of the 

related party's 

construction division 

over the most recent 3 

years or the gross profit 

margin for the 

construction industry 

for the most recent 

period as announced by 

the Ministry of Finance, 

whichever is lower. 

(ii) Completed transactions 

by unrelated parties 

within the preceding 

year involving other 

floors of the same 

property or neighboring 

or closely valued 

parcels of land, where 

the land area and 

transaction terms are 

similar after calculation 

of reasonable price 

discrepancies in floor or 

area land prices in 

accordance with 

standard property 

market practices. 

(iii) Completed leasing 

transactions by 

unrelated parties for 

other floors of the same 

property from within 

the preceding year, 

where the transaction 

terms are similar after 

calculation of 

the transaction, and the FSC has 

given its consent.  

(7) When the Company obtains real 

property or right-of-use assets 

from a related party, it shall also 

comply with the preceding 2 

paragraphs. if there is other 

evidence indicating that the 

acquisition was not an arm’s 

length transaction. However, 

where the following 

circumstances exist, objective 

evidence has been submitted and 

specific opinions on 

reasonableness have been 

obtained from a professional 

real property appraiser and a 

CPA have been obtained, this 

restriction shall not apply: 

(a) Where the related party 

acquired undeveloped land 

or leased land for 

development, it may submit 

proof of compliance with 

one of the following 

conditions: 

(i) Where undeveloped 

land is appraised in 

accordance with the 

means in the preceding 

Article, and structures 

according to the related 

party's construction cost 

plus reasonable 

construction profit are 

valued in excess of the 

actual transaction price. 

The "Reasonable 

construction profit" 

shall be deemed the 

average gross operating 

profit margin of the 

related party's 

construction division 

over the most recent 3 

years or the gross profit 

margin for the 

construction industry 

for the most recent 
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reasonable price 

discrepancies among 

floors in accordance 

with standard property 

leasing market 

practices. 

(b) Where the Company 

acquiring real property from 

a related party provides 

evidence that the terms of 

the transaction are similar to 

the terms of transactions 

completed for the acquisition 

of neighboring or closely 

valued parcels of land of a 

similar size by unrelated 

parties within the preceding 

year. 

(8) Completed transactions for 

neighboring or closely valued 

parcels of land in the preceding 

paragraph in principle refers to 

parcels on the same or an 

adjacent block and within a 

distance of no more than 500 

meters or parcels close in 

publicly announced current 

value; transaction for similarly 

sized parcels in principle refers 

to transactions completed by 

unrelated parties for parcels with 

a land area of no less than 50 

percent of the property in the 

planned transaction; within the 

preceding year refers to the year 

preceding the date of occurrence 

of the acquisition of the real 

property. 

4. Nil 

period as announced by 

the Ministry of Finance, 

whichever is lower. 

(ii) Completed transactions 

by unrelated parties 

within the preceding 

year involving other 

floors of the same 

property or neighboring 

or closely valued 

parcels of land, where 

the land area and 

transaction terms are 

similar after calculation 

of reasonable price 

discrepancies in floor or 

area land prices in 

accordance with 

standard property 

market sale or leasing 

practices. 

(b) Where the Company 

acquiring real property, or 

obtaining real property right-

of-use assets through 

leasing, from a related party 

provides evidence that the 

terms of the transaction are 

similar to the terms of 

completed transactions 

involving neighboring or 

closely valued parcels of 

land of a similar size by 

unrelated parties within the 

preceding year 

(8) Completed transactions for 

neighboring or closely valued 

parcels of land in the preceding 

paragraph in principle refers to 

parcels on the same or an 

adjacent block and within a 

distance of no more than 500 

meters or parcels close in 

publicly announced current 

value; transaction for similarly 

sized parcels in principle refers 

to transactions completed by 

unrelated parties for parcels with 

a land area of no less than 50 
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percent of the property in the 

planned transaction; within the 

preceding year refers to the year 

preceding the date of occurrence 

of the acquisition of the real 

property. 

4. Nil 

Article 10 

Handling Procedures for Merger, 

Demerger, Purchase and Transfer of 

Shares:  

1. Nil。 

2. Nil。 

3. Nil。 

4. Nil。 

5. Nil。 

6. After public disclosure of the 

information, if any company 

participating in the merger, 

demerger, acquisition, or share 

transfer intends further to carry out 

a merger, demerger, acquisition, or 

share transfer with another 

company, all of the participating 

companies shall carry out anew the 

procedures or legal actions that had 

originally been completed toward 

the merger, demerger, acquisition, or 

share transfer; except that where the 

number of participating companies 

is decreased and a participating 

company's shareholders meeting has 

adopted a resolution authorizing the 

board of directors to alter the limits 

of authority, such participating 

company may be exempted from 

calling another shareholders 

meeting to resolve on the matter 

anew.。 

7. Where any of the companies 

participating in a merger, demerger, 

acquisition, or transfer of shares is 

not a public company, the Company 

shall sign an agreement with the 

non-public company whereby the 

latter is required to abide by the 

provisions of Article 2, Article 3, 

Article 6 and Article 8. 

Article 10 

Handling Procedures for Merger, 

Demerger, Purchase and Transfer of 

Shares:  

1. Nil. 

2. Nil. 

3. Nil. 

4. Nil. 

5. Nil. 

6. After public disclosure of the 

information, if any company 

participating in the merger, 

demerger, acquisition, or share 

transfer intends further to carry out 

a merger, demerger, acquisition, or 

share transfer with another 

company, all of the participating 

companies shall carry out anew the 

procedures or legal actions that had 

originally been completed toward 

the merger, demerger, acquisition, or 

share transfer; except that where the 

number of participating companies 

is decreased and a participating 

company's shareholders meeting has 

adopted a resolution authorizing the 

board of directors to alter the limits 

of authority, such participating 

company may be exempted from 

calling another shareholders 

meeting to resolve on the matter 

anew. 

7. Where any of the companies 

participating in a merger, demerger, 

acquisition, or transfer of shares is 

not a public company, the Company 

shall sign an agreement with the 

non-public company whereby the 

latter is required to abide by the 

provisions of Article 2, Article 3, 

Article 6, Article 8 and Article 10. 

1. Word Modification 

2. To adjust original order 

of reference 
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8. Nil。 

9. Nil。 

10. Where any of the companies 

participating in a merger, 

demerger, acquisition, or transfer 

of shares is not a public company, 

the Company shall sign an 

agreement with the non-public 

company whereby the latter is 

required to abide by the provisions 

of Article 8 and Article 9. 

8. Nil. 

9. Nil. 

10. Where any of the companies 

participating in a merger, 

demerger, acquisition, or transfer 

of shares is not a public company, 

the Company shall sign an 

agreement with the non-public 

company whereby the latter is 

required to abide by the preceding 

2 paragraphs. 

Article 11 

Public Announcement Procedures: 

1. Matters for the Company’s Public 

Announcement: 

(1) Under any of the following 

circumstances, the Company 

acquiring or disposing of assets 

shall publicly announce and 

report the relevant information 

on the FSC's designated website 

in the appropriate format as 

prescribed by regulations within 

2 days commencing 

immediately from the date of 

occurrence of the event: 

(a) Acquisition or disposal of 

real property from or to a 

related party, or acquisition 

or disposal of assets other 

than real property from or to 

a related party where the 

transaction amount reaches 

20 percent or more of paid-

in capital, 10 percent or 

more of the Company's total 

assets, or NT$300 million or 

more; provided, this shall 

not apply to trading of 

government bonds or bonds 

under repurchase and resale 

agreements, or subscription 

or redemption of domestic 

money market funds issued 

by a domestic securities 

investment trust enterprise 

(SITE). 

(b) Merger, demerger, 

acquisition, or transfer of 

Article 11 

Public Announcement Procedures: 

1. Matters for the Company’s Public 

Announcement: 

(1) Under any of the following 

circumstances, the Company 

acquiring or disposing of assets 

shall publicly announce and 

report the relevant information 

on the FSC's designated website 

in the appropriate format as 

prescribed by regulations within 

2 days commencing 

immediately from the date of 

occurrence of the event: 

(a) Acquisition or disposal of 

real property or right-of-use 

assets from or to a related 

party, or acquisition or 

disposal of assets other than 

real property or right-of-use 

assets from or to a related 

party where the transaction 

amount reaches 20 percent 

or more of paid-in capital, 10 

percent or more of the 

Company's total assets, or 

NT$300 million or more; 

provided, this shall not apply 

to trading of domestic 

government bonds or bonds 

under repurchase and resale 

agreements, or subscription 

or redemption of domestic 

money market funds issued 

by a domestic securities 

investment trust enterprise 

(SITE). 

1. Amendment was made 

in correspondence with 

regulations 

2. Word Modification 
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shares. 

(c) Where the type of asset 

acquired or disposed is 

equipment/machinery for 

business use, the trading 

counterparty is not a related 

party, and the transaction 

amount is less than NT$500 

million. 

(d) Where land is acquired 

under an arrangement on 

engaging others to build on 

the Company's own land, 

engaging others to build on 

rented land, joint 

construction and allocation 

of housing units, joint 

construction and allocation 

of ownership percentages, or 

joint construction and 

separate sale, and the 

amount the Company 

expects to invest in the 

transaction is less than 

NT$500 million. 

(e) Where an asset transaction 

other than any of those 

referred to in the preceding 

four subparagraphs, a 

disposal of receivables by a 

financial institution, or an 

investment in the mainland 

China area reaches 20 

percent or more of paid-in 

capital or NT$300 million; 

provided, this shall not apply 

to the following 

circumstances: 

(i) Trading of government 

bonds. 

(ii) Trading of bonds under 

rep urchase/resale 

agreements, or 

subscription or 

redemption of domestic 

money market funds 

issued by a domestic 

securities investment 

trust enterprise (SITE). 

(b) Merger, demerger, 

acquisition, or transfer of 

shares. 

(c) Where the type of asset 

acquired or disposed is 

equipment/machinery or 

right-of-use assets for 

business use, the trading 

counterparty is not a related 

party, and the transaction 

amount is less than NT$500 

million. 

(d) Acquisition or disposal by a 

public company in the 

construction business of real 

property or right-of-use 

assets thereof for 

construction use, and 

furthermore the transaction 

counterparty is not a related 

party, and the transaction 

amount reaches NT$500 

million. 

(e) Where an asset transaction 

other than any of those 

referred to in the preceding 

four subparagraphs, a 

disposal of receivables by a 

financial institution, or an 

investment in the mainland 

China area reaches 20 

percent or more of paid-in 

capital or NT$300 million; 

provided, this shall not apply 

to the following 

circumstances: 

(i) Trading of domestic 

government bonds. 

(ii) Trading of bonds under 

repurchase/resale 

agreements, or 

subscription or 

redemption of domestic 

money market funds 

issued by a domestic 

securities investment 

trust enterprise (SITE). 

(2) The amount of transactions 

above shall be calculated as 
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(2) The amount of transactions 

above shall be calculated as 

follows: 

(a) The amount of any 

individual transaction. 

(b) The cumulative transaction 

amount of acquisitions and 

disposals of the same type of 

underlying asset with the 

same trading counterparty 

within the preceding year. 

(c) The cumulative transaction 

amount of real property 

acquisitions and disposals 

(cumulative acquisitions and 

disposals, respectively) 

within the same 

development project within 

the preceding year. 

(d) The cumulative transaction 

amount of acquisitions and 

disposals (cumulative 

acquisitions and disposals, 

respectively) of the same 

security within the preceding 

year. 

(3) "Within the preceding year" as 

used in the preceding paragraph 

refers to the year preceding the 

date of occurrence of the current 

transaction. Items duly 

announced in accordance with 

these Procedures need not be 

counted toward the transaction 

amount. 

2. Nil 

3. Nil 

4. Nil 

5. Nil 

follows: 

(a) The amount of any 

individual transaction. 

(b) The cumulative transaction 

amount of acquisitions and 

disposals of the same type of 

underlying asset with the 

same trading counterparty 

within the preceding year. 

(c) The cumulative transaction 

amount of real property 

acquisitions and disposals 

(cumulative acquisitions and 

disposals, respectively) 

within the same 

development project within 

the preceding year. 

(d) The cumulative transaction 

amount of acquisitions and 

disposals (cumulative 

acquisitions and disposals, 

respectively) of the same 

security within the preceding 

year. 

(3) Within the preceding year" as 

used in the preceding paragraph 

refers to the year preceding the 

date of occurrence of the current 

transaction. Items duly 

announced in accordance with 

these Procedures need not be 

counted toward the transaction 

amount. 

2. Nil. 

3. Nil. 

4. Nil. 

5. Nil. 

Article 15 

Supplements: 

Matters not prescribed in these 

Procedures hereto shall be processed 

in accordance with related laws and 

the Company’s related rules and 

requirements. 

These Procedures were enacted on 

May 22, 1998. 

The 1st amendment was made on 

Article 15 

Supplements: 

Matters not prescribed in these 

Procedures hereto shall be processed 

in accordance with related laws and 

the Company’s related rules and 

requirements. 

These Procedures were enacted on 

May 22, 1998. 

The 1st amendment was made on 

Adding the date of the latest 

amendment 
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March 24, 2000. 

The 2nd amendment was made on 

May 13, 2002. 

The 3rd amendment was made on May 

19, 2003. 

The 4th amendment was made on June 

21, 2007. 

The 5th amendment was made on June 

22, 2012. 

The 6th amendment was made on June 

24, 2014. 

The 7th amendment was made on June 

16, 2017. 

March 24, 2000. 

The 2nd amendment was made on 

May 13, 2002. 

The 3rd amendment was made on May 

19, 2003. 

The 4th amendment was made on June 

21, 2007. 

The 5th amendment was made on June 

22, 2012. 

The 6th amendment was made on June 

24, 2014. 

The 7th amendment was made on June 

16, 2017. 

The 8th amendment was made on June 

25, 2019. 
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Attachment 6 
5. Regulations for Lending Funds to Other Parties Amendment Comparison Table 

TTY BIOPHARM COMPANY LIMITED 

Regulations for Lending Funds to Other Parties Amendment Comparison Table 

Before amendment After amendment Reason for amendment 

Article 2 

Legal basis: 

These operational procedures have 

been formulated pursuant to relevant 

provisions set forth in the Regulations 

Governing Loaning of Funds and 

Making of Endorsements/Guarantees 

by Public Companies of the Financial 

Supervisory Commission (hereinafter 

referred to as “FSC”). If other laws 

stipulate otherwise, the provisions of 

those laws shall govern. 

Article 2 

Legal basis: 

These operational procedures have 

been formulated pursuant to relevant 

provisions set forth in the Regulations 

Governing Loaning of Funds and 

Making of Endorsements/Guarantees 

by Public Companies of the Financial 

Supervisory Commission (hereinafter 

referred to as “FSC”).  

Amendment was made in 

correspondence with 

regulations 

Article 5 

Maximum loan amount: 

The aggregate amount of loans and the 

maximum amount permitted to a 

single borrower: 

1. Nil 

2. Nil 

The foreign subsidiaries engaged in 

short-term financing between each 

other which the Company has held 

wholly owned voting shares directly or 

indirectly, the total financing amount 

shall not exceed 100% of the net worth 

of the lender and set the amount limits 

and the durations of loans in internal 

procedures pursuant to relevant 

provisions set forth in the “Regulations 

Governing Loaning of Funds and 

Making of Endorsements/Guarantees” 

by FSC. The term "financing amount" 

means the cumulative balance of the 

Company's short-term financing.  

For the Company and Subsidiary 

preparing consolidated report 

according to the International 

Financial Reporting Standards, "Net 

worth" as referred to in these 

Regulations means the balance sheet 

equity attributable to the owners of the 

parent company under the Regulations 

Governing the Preparation of Financial 

Article 5 

Maximum loan amount: 

The aggregate amount of loans and the 

maximum amount permitted to a 

single borrower: 

1. Nil 

2. Nil 

Each inter-company loan of funds 

between foreign companies in which 

the Company holds, directly or 

indirectly, 100% of the voting shares 

shall not exceed 100% of the net worth 

of the lending enterprise, and the 

lending enterprise shall set the 

maximum amount permitted to a 

single borrower and and the durations 

of loans in internal procedures 

pursuant to relevant provisions set 

forth in the “Regulations Governing 

Loaning of Funds and Making of 

Endorsements/Guarantees” by FSC. 

The term "financing amount" means 

the cumulative balance of the 

Company's short-term financing. 

The responsible person of the 

Company who has violated the 

provisions of the preceding Paragraph 

shall be liable, jointly and severally 

with the borrower, for the repayment 

of the loan at issue and for the 

damages, if any, to company resulted 

1. Amendment was made 

in correspondence with 

regulations and actual 

operating need 

2. Add paragraph 3 as 

regulation and move to 

paragraph 4 from 

original from 3. 
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Reports by Securities Issuers. The 

terms “subsidiary” and “parent 

company” as used shall be defined in 

accordance with the provisions set 

forth in the Regulations Governing the 

Preparation of Financial Reports by 

Security Issuers. 

there-from. 

For the Company and Subsidiary 

preparing consolidated report 

according to the International 

Financial Reporting Standards, "Net 

worth" as referred to in these 

Regulations means the balance sheet 

equity attributable to the owners of the 

parent company under the Regulations 

Governing the Preparation of Financial 

Reports by Securities Issuers. The 

terms “subsidiary” and “parent 

company” as used shall be defined in 

accordance with the provisions set 

forth in the Regulations Governing the 

Preparation of Financial Reports by 

Security Issuers. 

Article 9 

Public announcement and 

declaration procedures: 

Company should public announce and 

declare after granting loan to others in 

accordance with below procedure. 

1. Nil。 

2. Nil。 
3. Nil。 

4. Nil。 

The term “occurrence date” as used in 

these operational procedures shall 

refer to the contract signature date for 

transactions, the payment date, the 

board resolution date, or other dates 

that can confirm the counterparty and 

monetary amount of the transaction, 

whichever date is earlier.  

Article 9 

Public announcement and 

declaration procedures: 

The Company should public announce 

and declare after granting loan to 

others in accordance with below 

procedure. 

1.Nil 

2.Nil 
3.Nil 

4.Nil 

The term “occurrence date” as used in 

these operational procedures shall 

refer to the contract signature date for 

transactions, the payment date, the 

board resolution date, or other dates 

that can confirm the borrower and 

monetary amount of the transaction, 

whichever date is earlier. 

1. Amendment was made 

in correspondence with 

regulations 

2. Word Modification 

Article 13 

These operational procedures and all 

amendments will implement after 

ratification by Audit Committee and 

the board and report to the 

Shareholders Meeting for approval. 

The opinions of these independent 

directors shall be taken into full 

consideration when these procedures 

are submitted to the board for 

deliberation Specific assenting or 

dissenting opinions of independent 

directors and the reasons for their 

Article 13 

These operational procedures and all 

amendments shall be approved by a 

majority of the members of the Audit 

Committee and by board resolution 

and enforced upon reporting to a 

Shareholders Meeting for approval. 

If approval of more than half of all 

audit committee members as required 

in the preceding paragraph is not 

obtained, the procedures may be 

implemented if approved by more than 

two-thirds of all directors, and the 

Amendment was made in 

correspondence with 

regulations 
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dissent shall be included in the board 

meeting minutes. 

resolution of the audit committee shall 

be recorded in the minutes of the board 

of directors meeting. 

The terms "all audit committee 

members" in paragraph 1 and "all 

directors" in the preceding paragraph 

shall be counted as the actual number 

of persons currently holding those 

positions. 

Article 14 

These operational procedures were 

formulated on May 22, 1998. 

They were amended for the first time 

on March 24, 2000. 

They were amended for the second 

time on May 13, 2002. 

They were amended for the third time 

on May 19, 2003. 

They were amended for the fourth 

time on June 19, 2009. 

They were amended for the fifth time 

on June 25, 2010. 

They were amended for the sixth time 

on June 25, 2013. 

They were amended for the seventh 

time on June 24, 2016. 

Article 14 

These operational procedures were 

formulated on May 22, 1998. 

They were amended for the first time 

on March 24, 2000. 

They were amended for the second 

time on May 13, 2002. 

They were amended for the third time 

on May 19, 2003. 

They were amended for the fourth 

time on June 19, 2009. 

They were amended for the fifth time 

on June 25, 2010. 

They were amended for the sixth time 

on June 25, 2013. 

They were amended for the seventh 

time on June 24, 2016. 

They were amended for the eighth 

time on June 25, 2019. 

Adding the date of the latest 

amendment 
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Attachment 7 
6. Regulations on Endorsement and Guarantee Amendment Comparison Table 

TTY BIOPHARM COMPANY LIMITED 

Regulations on Endorsement and Guarantee Amendment Comparison Table 

Before amendment After amendment Reason for amendment 

Article 2 

Legal basis: 

These operational procedures have 

been formulated pursuant to relevant 

provisions set forth in the Regulations 

Governing Loaning of Funds and 

Making of Endorsements/Guarantees 

by Public Companies of the Financial 

Supervisory Commission. If other laws 

stipulate otherwise, the provisions of 

those laws shall govern. 

Article 2 

Legal basis: 

These operational procedures have 

been formulated pursuant to relevant 

provisions set forth in the “Regulations 

Governing Loaning of Funds and 

Making of Endorsements/Guarantees 

by Public Companies of the Financial 

Supervisory Commission”. 

Amendment was made in 

correspondence with 

regulations 

Article 9 

Public announcement and 

declaration procedures time limit and 

standards: 

The Company shall publicly announce 

and declare the balance of 

endorsements /guarantees of its HQ 

and subsidiaries for the previous 

month on the Market Post Observation 

System by the 10th of each month. In 

addition, endorsement/guarantee 

balances of the Company shall be 

publicly announced and declared on 

the Market Post Observation System 

within two days upon the date of 

occurrence if one of the following 

criteria is met: 

1. Nil 

2. Nil 

3. The balance of 

endorsements/guarantees issued by 

the Company and its subsidiaries to 

a single entity exceeds NT$ 10 

million and the aggregate amount of 

all endorsements/guarantees for that 

single entity, investment of a long-

term nature in, and balance of loans 

to, such enterprise reaches 30 

percent or more of the net worth of 

the Company as stated in its most 

recent financial statement. 

4. Nil 

Article 9 

Public announcement and 

declaration procedures time limit and 

standards: 

The company shall publicly announce 

and declare the balance of 

endorsements/guarantees of its HQ 

and subsidiaries for the previous 

month on the Market Post Observation 

System by the 10th of each month. In 

addition, endorsement/guarantee 

balances of this company shall be 

publicly announced and declared on 

the Market Post Observation System 

within two days upon the date of 

occurrence if one of the following 

criteria is met: 

1. Nil 

2. Nil 

3. The balance of 

endorsements/guarantees issued by 

the Company and its subsidiaries to 

a single entity exceeds NT$ 10 

million, and the book value of 

equity-method investment in such 

single entity, and the aggregate 

amount of all 

endorsements/guarantees for that 

single entity, and balance of loans 

to, such enterprise reaches 30 

percent or more of the net worth of 

the Company as stated in its most 

1. Amendment was made 

in correspondence with 

regulations 

2. Word Modification 
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The Company shall make public 

announcements and declarations on 

behalf of subsidiaries that are not 

public companies of the Republic of 

China for matters requiring 

announcement and declaration 

pursuant to Clause 4 of the preceding 

paragraph.。 
The term “occurrence date” as used in 

these operational procedures shall 

refer to the contract signature date for 

transactions, the payment date, the 

board resolution date, or other dates 

that can confirm the counterparty and 

monetary amount of the transaction, 

whichever date is earlier. 

recent financial statement. 

4.Nil 

The Company shall make public 

announcements and declarations on 

behalf of subsidiaries that are not 

public companies of the Republic of 

China for matters requiring 

announcement and declaration 

pursuant to Clause 4 of the preceding 

paragraph.。 

The term “occurrence date” as used in 

these operational procedures shall 

refer to the contract signature date, the 

payment date, the board resolution 

date, or other dates that can confirm 

the Endorsement/guarantee 

beneficiaries and monetary amount, 

whichever date is earlier. 

Article 13 

These operational procedures will 

implement after ratification by audit 

committee and the board. And report 

to the Shareholders Meeting for 

approval. 

The opinions of these independent 

directors shall be taken into full 

consideration when these procedures 

are submitted to the board for 

deliberation Specific assenting or 

dissenting opinions of independent 

directors and the reasons for their 

dissent shall be included in the board 

meeting minutes. 

These regulations were formulated on 

May 22, 1998. 

They were amended for the first time 

on March 24, 2000. 

They were amended for the second 

time on May 19, 2003. 

They were amended for the third time 

on June 19, 2009. 

They were amended for the fourth 

time on June 25, 2010. 

They were amended for the fifth time 

on June 19, 2013. 

They were amended for the sixth time 

on June 24, 2016. 

Article 13 

These operational procedures and all 

amendments shall be approved by a 

majority of the members of the Audit 

Committee and by board resolution 

and enforced upon reporting to a 

Shareholders Meeting for approval. 

If approval of more than half of all 

audit committee members as required 

in the preceding paragraph is not 

obtained, the procedures may be 

implemented if approved by more than 

two-thirds of all directors, and the 

resolution of the audit committee shall 

be recorded in the minutes of the board 

of directors meeting. 

The terms "all audit committee 

members" in paragraph 1 and "all 

directors" in the preceding paragraph 

shall be counted as the actual number 

of persons currently holding those 

positions. 

These regulations were formulated on 

May 22, 1998. 

They were amended for the first time 

on March 24, 2000. 

They were amended for the second 

time on May 19, 2003. 

They were amended for the third time 

1. To revise paragraph 1 to 

correspond to regulation. 

Also delete original 

paragraph 1 and 2 and 

add paragraph 2 and 3 

simultaneously. 

2. Adding the date of the 

latest amendment 

 

-55-



 

Before amendment After amendment Reason for amendment 

on June 19, 2009. 

They were amended for the fourth 

time on June 25, 2010. 

They were amended for the fifth time 

on June 19, 2013. 

They were amended for the sixth time 

on June 24, 2016. 

They were amended for the seventh 

time on June 25, 2019. 
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